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Decades of civil war and isolation made Cambodia to be one of the least developed 
countries in the world. After one year of gaining “full peace” in 1998, Cambodia was 
admitted as the 10th ASEAN member on 30 April 1999. Cambodia’s hopes and anticipations 
of joining the group were high. Peace and prosperity were believed to be the overall results 
of her regional economic integration. Consequently, there are questions raised to view 
Cambodia’s experience for ten years of regional economic integration: Has ASEAN met 
Cambodia’s expectation?  What is Cambodia’s economy viewed for the last ten years in 
context of benefit from ASEAN membership? What are the challenges for Cambodia’s 
regional economic integration? What are Cambodia’s future prospects in ASEAN? 
The study to answer these research questions has been conducted through analyzing 
Cambodia’s ten-year experiences of economic integration into ASEAN which mainly focus 
on Cambodia’s accomplishments, challenges and future prospects. This study is based 
mainly on secondary sources and data written in both in English and Khmer (Cambodia’s 
national language) including literature and research publications, articles, journals, material 
from newspapers, internet in the forms of document analysis and official data, and reliable 
broadcasts. Meanwhile, some primary data, such as official documents, speeches, 
conference papers, and ASEAN publications, are also reliably used in this dissertation. 
The above analysis has viewed that Cambodia’s regional integration emerges the 
reflection of regionalization in Southeast Asia under ASEAN’s umbrella. Cambodia is seen 
as moving on a correct path to seize opportunities to accelerate national development and 
boost economic growth. Until now, ASEAN has met most of Cambodia’s expectation. The 
impressive achievement of Cambodia’s membership in ASEAN is seen in the field of 
economics followed by politics and security. However, Cambodia is likewise facing some 
sound-difficult challenges of accelerating national development since she is still a 
developing nation comparing to other members in the region and even world. On the other 
hand, Cambodia’s  future perspectives will be reflected as the result of ASEAN 
Community building by 2015, the implication of ASEAN-China FTA, and ASEAN’s role 
in forming East Asian Community (ASEAN+6 or ASEAN+3 and +3). 
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CHAPTER 1 – INTRODUCTION 
 
1-1. Background of the Thesis 
 
The Association of Southeast Asian Nations (ASEAN) was established on 8th 
August 1967 by five founding member nations in the Southeast Asian region such as 
Indonesia, Malaysia, the Philippines, Singapore and Thailand and gradually joined by 
other five states from the rest of this region: Brunei Darussalam then joined on 8th 
January 1984, Vietnam on 28th July 1995, Lao PDR and Myanmar on 23rd July 1997, and 
Cambodia on 30th April 1999, making up what is today the ten Member States of ASEAN. 
The first ASEAN Declaration known as Bangkok Declaration laid down seven aims and 
purposes1 for the association which was strongly committed by the leaders of its member 
countries. With such clear visions, objectives, close cooperation, and economic 
collaboration, ASEAN has achieved in many expected sectors, mainly regional political 
economic development, regional peace and stability, better political economic relations 
with international community, and so on. In this context, ASEAN has been recognized as 
a successful regional organization in term of borderless regional integration which then 
leads to set up a new Vision to establish ASEAN Community by 2015. It is to transform 
and develop this whole region to be stable, developed, fare and free for economic 
competition, and reducing poverty in the region. 
ASEAN has come a long way since its founding. It has achieved a certain degree 
of political cohesion on some regional and international issues. It has helped keep the 
peace among its members. It has adopted norms for inter-state relations and managed to 
get others to accede to those norms. Moreover, the association has healed the divisions in 
Southeast Asia and served as the core of regionalism in East Asia and the Asia Pacific. 
ASEAN has then reduced and abolished tariffs on much intra-ASEAN trade and 
committed its members to other measures for the integration of the regional economy. 
                                                 
1 As set out in the ASEAN Declaration, the ASEAN’s aims and purposes are: economic growth, social 
progress and cultural development; regional peace and stability; economic, social, cultural, technical, 
scientific and administrative collaboration; mutual assistance in training and research; collaboration in 
agriculture and industry, trade, transportation and communications, and the improvement of living standards; 
promotion of Southeast Asian studies; and cooperation with regional and international organizations.  More 
















Additionally, it has established modes of cooperation in dealing with regional problems. 
However, ASEAN has fallen short of the ambitions that it has proclaimed for itself, 
particularly in terms of driving regionalism and regional economic integration. A major 
reason for this is the fact that political cohesion and economic integration are pursued 
independently of each other. Here, regional institutions could help in formulating, for the 
member-states' adoption, a regional outlook and coordinating politics and economics as a 
coherent whole. 
A part from ASEAN, Cambodia is known as a nation in Southeast Asia, rich of 
culture and civilization, especially during the Angkor Empire. It is composed of 14 
million people with the 181,035 kilometer squares, located in the South of Asia, and 
sharing border with Vietnam, Lao PDR, and Thailand. Decades of civil war and isolation 
made Cambodia to be one of the least developed countries in the world. Recognizing the 
necessary of being full membership of ASEAN for her own and regional development, 
after one year of gaining “total peace” in 1998, Cambodia sought (prepared in 1996 and 
applied for in 1997) for a seat in the ASEAN which was then admitted as the 10th 
ASEAN member on 30th April 1999. Cambodia’s hopes and expectations of joining the 
group were high. Peace and prosperity were believed to be the overall results of regional 
cooperation and integration. Consequently, Cambodia’s accession to the ASEAN has 
reflected the regionalism in Southeast Asia.  
Cambodia has tried harder to consolidate closer cooperation within the ASEAN 
members, as well as to strengthen the relationship with partners in ASEAN, ASEAN+3, 
ASEAN+3+3 (ASEAN+6), and ASEAN-EU in terms of diplomatic, trade relations and 
other sectors. The cooperation and collaboration between ASEAN and the United States 
are currently stepping forward in the very positive way of negotiation to establish 
ASEAN-U.S. FTA.  Cambodia has been playing active roles in all contexts of ASEAN 
missions.  
As the result for the last 10 years of being an ASEAN member, Cambodia is said 
to have remarkably benefited to a large extent in the spheres of economics, politics and 
security. Cambodia’s economic integration into and cooperation within ASEAN FTA and 
ASEAN-Plus FTA have accelerated this country’s economy to be in good shape, though 
















robust, averaging at 9.4 percent during the last decade and 10.2 percent in 2007. This 
helped reduce poverty by one percent per annum from 47 percent in 1994 to 30 percent in 
2007. Even though the present global economic turmoil still seriously impacts on every 
nation in the world, Cambodia’s economic development seems less effected due to the 
limited connection of its financial and trade sectors with the world. 
Overall legal framework reform and preparedness for ASEAN made Cambodia 
much familiar and ready to integrate its economy in to the world market through WTO, 
which then, Cambodia became a WTO member on October 13, 2004. It could be 
translated that Cambodia, along with Nepal, was the first Least Developed Country 
(LDC) to have succeeded in accession to the WTO, since WTO’s transformation from the 
General Agreement on Tariffs and Trade (GATT) in 1995. Departed from economic 
integration into the region, Cambodia, for its part, had finally been able to join the 
worldwide family of trading nations. Therefore, fare competitiveness of economy in the 
free market, with some special quotas, has made Cambodia more opportune to absorb 
more and more Foreign Direct Investment (FDI) from many countries in ASEAN and 




















1-2. Literature Review 
 
From the beginning till the end of this dissertation, both primary and secondary 
sources and data from many relevant sectors, scholars and intellectuals are referred and 
analyzed. 
To examine the reasons why Cambodia was looking for joining ASEAN, Kao 
Kim Hourn (2002) explained in his article “Cambodia’s Foreign Policy and ASEAN”2, 
that there were five major rationales that could explain Cambodia’s request to ASEAN: 
(1) Strategic rationale, (2) economic rationale, (3) diplomacy rationale, (4) prestige 
rationale, and (5) legitimacy rationale. 
 For the past ten years as ASEAN member, Cambodia has seen as moving up 
through the implementation of efficient policy which is reflected rapid development of 
many aspects such as political, economic, and social development. Therefore, regional 
integration is a crucial process contributing to sustainable development in Cambodia.  As 
quoted by Sophal, Toshiyasu & Piseth (1997) in their joined article “Cambodia: 
Challenges and Options of Regional Economic Integration”3, that Cambodia could not 
ignore the trend towards regional integration; Cambodia’s economic future would not be 
isolated from the region around us. These are the economic-driven phenomena. For this 
reason, Cambodia’s eventual membership of ASEAN is unquestionable.  
In this connection, it seemed that Cambodia’s expectation from regionalization 
was to possibly achieve in many aspects. As the result of ten-year experience, she had 
various achievements in comprehensive fields namely economics, politics and security. 
Supporting by Chheang Vannarith (2009) in his commentary “Cambodia and ASEAN 
Community Building” 4 , stated that the most visible achievement of Cambodia’s 
membership in ASEAN is seen in the field of economics. In accordance with World Bank 
(2009): “Sustaining Rapid Growth in a Challenging Environment: Cambodia Country 
                                                 
2 Kao Kim Hourn (2002): Cambodia’s Foreign Policy and ASEAN: From Non-Alignment to Engagement, 
The Cambodian Institute for Cooperation and Peace, p.32. 
3 Sophal, Toshiyasu & Piseth (1997): Cambodia: Challenges and Options of Regional Economic 
Integration, Conference paper, Cambodia Development Resource Institute, p.vii. 
















Economic Memorandum”5, Poverty Reduction and Economic Management Sector Unit, 
East Asia and Pacific Region, Cambodia’s engagement in ASEAN provides the 
opportunity to launch bold initiatives. Those options include: use ASEAN to outsource 
functions; use ASEAN to accelerate national and transnational reforms; and increase 
linkages with the region. 
However, while Cambodia is enjoying steady growth for the past five years 
through her successful regional economic integration and somewhat from globalization, 
this country still encounters challenges in many aspects to reach the goal of regional 
economic integration in theme of ASEAN Community by 2015. Even though the 
opportunities provided by integration are substantial, Cambodia does not possess a 
sufficiently robust social framework to fully seize those opportunities. According to Aun 
Porn Moniroth (2008) in his research titled “Economic Integration in East Asia: 
Cambodia’s Experience”6, Cambodia continues to experience many social ills, such as 
drug use and crimes, are often attributed to globalization. On the other hand, Chheang 
Vannarith (2009) noted in his three-page commentaries “Cambodia and Global 
Economic Crisis”7, that current global economic crisis likewise severely influences on the 
national economic growth. In this context, ASEAN as a regional institution is unlikely to 
efficiently help cope with those problems since narrowing the development gap among its 
member states still remains the top priority in order to ensure the complete realization of 
ASEAN integration. 
 
1-4. Research Frame 
  
Although Cambodia has impressively gained from ASEAN in the field of 
economic integration, still, there are questions remain: Has ASEAN met Cambodia’s 
expectation? What is Cambodia’s economy viewed for the last ten years in context of 
benefit from ASEAN membership? What are the challenges for Cambodia’s regional 
                                                 
5 World Bank (2009): Sustaining Rapid Growth in a Challenging Environment: Cambodia Country 
Economic Memorandum, Poverty Reduction and Economic Management Sector Unit, East Asia and Pacific 
Region, p.47. 
6 Aun Porn Moniroth (2008): Economic Integration in East Asia: Cambodia’s Experience, p.30. 
7 Chheang Vannarith (2009): Cambodia and Global Economic Crisis, Cambodian Institute for Cooperation 
















economic integration? What are Cambodia’s future prospects in ASEAN? This research 
attempts to answer these questions and outline Cambodian membership experiences and 
future directions. It will explain more specifically on the Cambodia’s regional economic 
integration in ASEAN – 10 years as ASEAN membership: accomplishments, challenges, 
and prospects. 
The first part of this research paper intends to go through the theory framework, 
which complies with the regional integration in Southeast Asia and a case of ASEAN 
regionalization reflected through Cambodia’s perspectives. Subsequently, the paper will 
continue to emphasis Cambodia’s economic cooperation and trade relation within 
ASEAN. The discussions will focus more on Cambodia’s economy and ASEAN FTA, 
and implications of ASEAN-Plus FTA follow by a case of ASEAN-China FTA. The third 
part is considered as a main part which is to analysis what Cambodia has benefited from 
the ASEAN membership and its major contributions to the ASEAN community in term 
of economy. This part will also identify Cambodia’s role, expectations, aspirations as 
well as challenges in each of the key ASEAN issues. Another important part of this 
research will view Cambodia’s future prospects and self-preparedness for ASEAN 
community realization by 2015. And final part will conclude and emerge some 
















CHAPTER 2 – THEORY FRAMEWORK: REGIONALISM 
 
 2-1. Defining the Regionalism  
 
 Regionalism has brought people in every corner of the region to be more actively 
connected to each other than ever before. Goods and services produced in one part of the 
world are increasingly available in all parts of the world: international communication is 
common place. The scene of region may be felt in the economic, cultural, and social 
fields, as well as the political. Regionalism also constitutes one of the three constituents 
of the international commercial system (along with multilateralism and unilateralism). 
Therefore, it refers to the expression of a common sense of identity and purpose 
combined with the creation and implementation of institutions that express a particular 
identity and shape collective action within a geographical region. Similarly, Regionalism 
describes situations in which different religious or ethnic groups with distinctive 
identities coexist within the same state boundaries, often concentrated within a particular 
region and sharing strong feelings of collective identity. It often involves ethnic groups 
whose aims include independence from a national state and the development of their own 
political power. 
Since the Second World War, Regionalism has been a means of handling 
paradoxical system8, those may provide another: states enter regional organizations in 
order to pursue national aims. But that may be a source of success. These are issues that 
concern the basic element in the foreign policy of states in a world of states, the provision 
of security vis-à-vis other states. That has been, and remains, primarily a political and 
strategic issue, but it has always been an economic one, too. Without development, a state 
cannot sustain its domestic support, let alone conduct an effective foreign policy. 
Historically, the first coherent regional initiatives began in the 1950s and 1960s, 
but they accomplish little, except in Western Europe with the establishment of the 
European Communities (EC). As Fawcett (1995, p.11) acknowledges, if formal 
                                                 
8 The world of states that emerged since the Second World War, inter-state relations are conducted on a 
theoretical basis of equality, though they are very unequal in power, and have become ever more so, perhaps 
to the extent of placing the whole paradoxical system un-threat. Nicholas Tarling (2006): Regionalism in 
















organization at the regional level is to be taken as the indicator for the emergence of 
regionalism, it is difficult to place its origins much before 1945. Theoretical convention 
refers to two waves of regionalism in the post-World War II period, identifying the ‘old 
regionalism’ of the 1950s and 1960s, and the ‘new regionalism’ that has increasingly 
emerged since the mid-1980s.9 A new wave of political initiatives prompting regional 
integration took place worldwide during the last two decades, while, in international trade, 
after the failure of the Doha Round Negotiation, regional and bilateral trade deals have 
mushroomed.  
The European Union can be classified as a result of regionalism. The idea that lies 
behind this increased regional identity is that as a region becomes more economically 
integrated; it will necessarily become politically integrated as well. The European 
example is especially valid in this light, as the European Union as a political body grew 
out of more than 40 years of economic integration within Europe. As a precursor of the 
EU, the European Economic Community (EEC) was entirely an economic entity. 
In recent years, regionalism has become the trend in Southeast Asia as a new 
regionalism. The ASEAN Free Trade Agreement (AFTA) come into effect in 2002, 
reflecting the desire of ASEAN member countries to unify their markets in order to 
strengthen their economic self-reliance and cope with China’s rising economic power, 
particularly following the Asian financial crisis. ASEAN also played a critical role in 
establishing ASEAN+3 (Japan, China and South Korea) as a supporting mechanism for 
                                                 
9  It must be acknowledged, however, that some theorists (e.g. Sideri, 2000) posit three waves of 
regionalism, tracing the process as far back as the 1930s. The first wave identified under such a chronology 
is the regionalization that occurred within defined imperialist blocs dominated by hegemonial powers such 
as Germany (in Central and Eastern Europe), Japan (the Greater East Asia Co-Prosperity Sphere), the 
United Kingdom (the Commonwealth) and the United States (the dollar bloc). (Eichengreen and Frankel, 
1995). 
 
The process evident in the 1930s may, however, be distinguished from the post-World War II integration 
arrangements, justifying its exclusion from the following analysis. In contrast to the post-1945 situation 
with regionalism premised upon the sovereign equality of states, inter-war initiatives were hegemonially 
driven. As Eichengreen and Frankel (1995, p.97) state, “once Germany reasserted itself in foreign affairs, it 
sought to build a self-contained regional bloc composed of the Reich and the countries to its east in order to 
minimize dependence on potential enemies and to achieve geopolitical aims. This encouraged France and 
Britain to pursue bloc-oriented initiatives of their own.” The result was a system defined by competitive 
regions designed to achieve the independence and self-reliance of the hegemonial master, rather than the 

















its economic development. Free trade agreements have eventually been negotiated and 
concluded in East Asia, with a view to building an East Asian Community. 
 
2-2. A Case of ASEAN Regionalization: Cambodia’s Perspectives 
 
Regionalism and regionalization have been distinguished from one another in 
different ways. For Soderbaum, “regionalism” is a set of ideas, identities and ideologies 
related to a regional project, and “regionalization” is the process of regional interaction 
creating a regional space (for the outcome)”10. For Morten Boas ans Helge Hveem, on the 
other hand, while regionalism denotes the body of ideas and goals laid down for the 
regional project, regionalization represents the active pursuit of strategy, aimed at 
creating a regional system in a specific area11. Regionalism, it would seem, has to do with 
attitude and policy. It might encompass both process and practice. 
A region is shaped by economic and social processes of regionalization and by 
structures of regionalism. Regionalization describes the geographic manifestation of 
international or global economic processes. 12  It can be seen through the actions of 
integration among the people and states in the region. The process of regionalization is 
seen in most parts of the world. There are many Asian regional cooperation mechanisms 
in the region, such as ASEAN, Greater Mekong Sub-region (GMS), Ayeyawadi-
Chaopraya-Mekong Economic Cooperation Scheme (ACMECS) and other regional 
development corridors.  
The foundation of ASEAN in 1967 and last member admission (namely 
Cambodia) in 1999 reflected a successful regionalization in Southeast Asian region, 
which aims to bind countries in the region in order to promoting security, economic and 
social and cultural cooperation. In Bali Summit in 2003, ASEAN Leaders adopted the 
Bali Concord II to consolidate ASEAN through three pillars, namely an ASEAN Security 
Community (ASC), an ASEAN Economic Community (AEC) and an ASEAN Socio-
                                                 
10 In Soderbaum and Shaw: Theories of New Regionalism, p.7. 
11 Morten Boas and Helge Hveem (2001): Regionalism compared: The African and Southeast Asian 
Experience; and Bjorn Hettne, Andras Inotai and Osvaldo Sunkel, eds (2001): Comparing Regionalism: 
Implications for Global Development, Basingstoke, Palgrave, p.94. 
12 Peter J Katzenstein (2000): Regionalism and Asia in New Political Economy, Abingdon, November 2000, 













Degree papers are in the “Xiamen University Electronic Theses and Dissertations Database”. Full
texts are available in the following ways: 
1. If your library is a CALIS member libraries, please log on http://etd.calis.edu.cn/ and submit
requests online, or consult the interlibrary loan department in your library. 
2. For users of non-CALIS member libraries, please mail to etd@xmu.edu.cn for delivery details.
厦
门
大
学
博
硕
士
论
文
摘
要
库
